CAB: Explanation for the difference in profit after tax of Q.II of 2020 year on year
On 5 Aug 2020, Viet Nam Television Cable Joint Stock Company explained the difference in separate and consolidated profit after tax of the 2nd quarter of 2020 year on year as follows:

· Documentary No. 1294/ VTVCab on explanation for the difference in separate profit after corporate income tax of the 2nd quarter of 2020 year on year:

	Targets
	The 2nd quarter of 2020
	The 2nd quarter of 2019
	Difference between the 2nd quarter of 2020 and the 2nd quarter of 2019

	
	
	
	Value (VND)
	Rate of increase or decrease

	1. Net revenue from sales service supply
	531,741,117,996
	554,053,498,181
	(22,312,380,185)
	- 4.03%

	2. Cost of goods sold
	346,387,309,084
	436,447,933,072
	(90,060,623,988)
	- 20.63%

	3. Gross profit from sales service supply
	185,353,808,912
	117,605,565,109
	67,748,243,803
	57.61%

	4. Financial revenue 
	42,403,227
	22,113,193,592
	(22,070,790,365)
	- 99.81%

	5. Financial expenses
	15,812,260,578
	28,005,610,374
	(12,193,349,796)
	- 43.54%

	6. Selling expenses
	63,970,210,689
	46,143,383,212
	17,826,827,477
	38.63%

	7. General and administrative expenses
	65,951,166,741
	42,460,966,437
	23,490,200,304
	55.32%

	8. Net operating profit
	39,662,574,131
	23,108,798,678
	16,553,775,453
	71.63%

	9. Other income
	4,555,880
	80,995,909
	(76,440,029)
	- 94.38%

	10. Other expenses
	303,965,493
	25,998,251
	277,967,242
	1,069.18%

	11. Other profit
	(299,409,613)
	54,997,658
	(354,407,271)
	- 644.40%

	12. Total accounting profit before tax
	39,363,164,518
	23,163,796,336
	16,199,368,182
	69.93%

	13. Profit after corporate income tax
	31,429,748,794
	22,919,075,995
	8,510,672,799
	37.13%


Profit after corporate income tax of the 2nd quarter of 2020 in separate financial statement of 2020 increased by 37.13% year on year because:
In the first 6 months of 2020, due to effects of Covid-19 pandemic, VTVCab failed to carry out business tasks such as program production, use of copyright, dissemination plan, advertising, communication and other tasks as planned and moved them into the last 6 months of 2020. Moreover, VTVcab saved maximally expenses. Accordingly, cost of goods sold of the 2nd quarter of 2020 of VTVcab decreased by 20.63% year on year; financial expenses (mainly interest expenses) decreased by 43.54%.
· Documentary No. 1295/ VTVCab on explanation for the difference in consolidated profit after corporate income tax of the 2nd quarter of 2020 year on year: 

	Targets
	The 2nd quarter of 2020
	The 2nd quarter of 2019
	Difference between the 2nd quarter of 2020 and the 2nd quarter of 2019

	
	
	
	Value (VND)
	Rate of increase or decrease

	1. Net revenue from sales service supply
	559,317,635,569
	572,463,490,738
	(13,145,855,169)
	- 2.30%

	2. Cost of goods sold
	366,722,074,756
	443,624,553,044
	(76,902,478,288)
	- 17.34%

	3. Gross profit from sales service supply
	192,595,560,813
	128,838,937,694
	63,756,623,119
	49.49%

	4. Financial revenue 
	823,542,497
	1,134,037,823
	(310,495,326)
	- 27.38%

	5. Financial expenses
	9,593,869,863
	17,395,437,676
	(7,801,567,813)
	- 44.85%

	6. Share of profit or loss of associates and joint ventures
	(5,775,561,844)
	(4,541,348,706)
	(1,234,213,138)
	27.18%

	7. Selling expenses
	64,188,015,649
	45,176,699,700
	19,011,315,949
	42.08%

	8. General and administrative expenses
	74,537,596,104
	51,824,099,613
	22,713,496,491
	43.83%

	9. Net operating profit
	39,324,059,850
	11,035,389,822
	28,288,670,028
	256.34%

	10. Other income
	4,555,880
	80,995,909
	(76,440,029)
	- 94.38%

	11. Other expenses
	303,965,493
	311,332,351
	(7,366,858)
	- 2.37%

	12. Other profit
	(299,409,613)
	(230,336,442)
	(69,073,171)
	29.99%

	13. Total accounting profit before tax
	39,024,650,237
	10,805,053,380
	28,219,596,857
	261.17%

	14. Profit after corporate income tax
	29,361,448,619
	7,037,923,667
	22,323,524,951
	317.19%


Profit after tax of the 2nd quarter of 2020 in consolidated profit after tax of VTVcab increased by 317.19% year on year because of the reasons as follows:
Due to effects of Covid-19 pandemic, implementation of business tasks such as program production, use of copyright, dissemination plan, advertising, communication and other tasks was not carried out as planned and moved into the last 6 months of 2020. Moreover, VTVcab saved maximally expenses.

Because of above reasons, cost of goods sold in consolidated financial statement of the 2nd quarter of 2020 of VTVcab decreased by 17.34% year on year; financial expenses (mainly interest expenses) decreased by 44.85% year on yaer.
